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INFO OCT-01 ISO-OO AID-05 CIAE-00 COME-OO EB-07 FRB-03 
INR-07 NSAE-00 USIA-06 TRSE-00 XMB-02 OPIC-03 
SP-02 LAB-04 EPG-02 SIL-01 OMB-01 NSC-05 SS-15 
STR-04 CEA-01 10-13 /092 R 

DRAFTED BY NEA/EGY:CAKENNEDY :MM 
APPROVED BY NEA/EGY :DONEWBERRY 

070034Z 088051 /64 

R 0620 12Z JUN 77 
FM SECSTATE WASHDC 
TO AMEMBASSY CAIRO 
INFO AMEMBASSY ABU DHABI 
AMEMBASSY JIDDA 
AMEMBASSY KUWAIT 
AMEMBASSY DOHA 

CONFIDENTIAL STATE 129900 

E.O. 11652: GDS 

TAGS: EFIN, EAID, EG 

SUBJECT: GODE ASSISTANCE TO EGYPT 

1 . RICHARD DEBS OF MORGAN STANLEY CALLED NEA/EGY JUNE 6 
TO GIVE BRIEF STATUS REPORT ON FLOW OF GODE ASSISTANCE 
($1,475 MILLION). 

2. FIRST PROJECT TO PAY ARREARAGES IS MOVING ERRATICALLY. 

ABOUT ONE HALF OF $825 MILLION HAS BEEN PAID. PROJECT IS 
TAKING LONGER THAN ANTICIPATED DUE TO MECHANICS OF MAKING 
PAYMENTS AND "TECHNICAL HITCH" IN AGREEMENT BETWEEN GODE 
AND GOE. LATTER HITCH HOPEFULLY RESOLVED BUT DEBS NOT 
SURE. 

CONFIDENTIAL 

CONFIDENTIAL 

PAGE 02 STATE 129900 

3. TIME CONSUMED IN ARREARAGE PAYMENTS HAS DIVERTED AT- 
TENTION FROM FINANCIAL PLAN RE USE OF REMAINING FUNDS 
($650 MILLION). DEBS HOPES TO HAVE TEAM WORKING ON THIS 
PHASE WITHIN A MONTH OR SO. 

4. IMF TEAM, INCLUDING GUNTHER, CURRENTLY IN EGYPT WORKING 
ON UPDATE OF GOE FINANCIAL SITUATION. GODE APPARENTLY 
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LOOKING FOR CURRENT REPORT FROM IMF AND MORGAN. ACCORDING 
TO DEBS. THIS LIKELY TO BE GUNTHER'S LAST TRIP; HE IS GO- 
ING INTO FULL RETIREMENT. VANCE 


CONFIDENTIAL 
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